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THE FISHERMEN (INSURANCE) BILL, 2004

By
S A P Asmog awory, MUP,

A

HILL

1o provide for comprehensive and compulzory inswrance of fishermen and boals agabasd
any mishap and for matters cormecied therewith

Bu it enncied by Puslimment in the Fifty-fifth Year of the Republic of India ps follows:—
1 (I} ThisAct may be called the Fishermen Insurance Act, 2004,
{2} In extends to the whobe of India.
(7} It shall coma into force at once.
L. Inthis Act, unkess the comext otherwiss requires.—
{a} “Autharity™ means the Fishermen Insurance Authority comstliuted under
sechion 3,

{B) “boat” means & conventional boat, matorboat, catamaran whether small or
big or any such vehicle used for ransporiing or fishing in scn;
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(¢) “Asherman™ means any person who engages himsell in fishing 30d cams
livekhood oul of i,

(i} “mizhap' means on eccident resulling in loss of life or any physical injury,
disabulity, handicap, whether lemporary or permancnd, caused o fishorman or 1o or
damage 10 & boat while engeging in fishing dee 10 any netural calamitics or Jue o
unforescen circumsiances,

ie) “preserbed™ means prescribed by rules made under this Act; and
(f} “scheme’ means the Hahermen Ingurance scheme framed under section 3.

3, (1 The Central Governmen shall frame a Scheme 10 be known is the Flihermen
Insurance Scheme, for comprehensive ned compulsery Insurance of fishermen and bosts

sgainst any mithap.

{23 The scheme shall be applicable 1o all fishermen irrespective oftheir income, sizeof
boat and quaniily of catch of fidh

{3} The scheme shall provide for—

{a} tha principles and conditions governing the inswrance of fishormen and
bone under the wheme,

(k) part of insirance amount to ba paid immediately o the fishenmen in different
mishaps coused to them die 1o hazards imvolved in their work or natursl calamilies;

e} nominol rale of pramium @ be paid by the fshermen;

{d1 the extent of imurance cover;

{e} the manper of making claims by fisheérmen or their family members; and
(01 any other maiter which the Central Government may deem necessany,

4. (1) The Centrul Government shall, by notification ia the Cficial Gazeite, extablish
4 Fend ta be kndw m as the Fishormen Insirance Fusd which ihall consast of—

| &) premivin amount received fram fishermen for insurance under the Scheme;

b} any amouwnt received a8 contribution or domation from any individual or
organisaticon in Tddia or sheond; and

(2) The initial capital of the Fishermen Inturance Fund shall be rupees frve huadred
erare which shall be contribiuted by the Central Gaverament

(¥) The Fishermen Insurance Pund skall be utilised for the paymesi of insurance in
the following cases:—

(i) leas of life or injury o Rdhermen while engaged in Aahing:
(i) loss or damage 1o boat or olher equipments; und
{lii} loss or dsmupe 1o fish caught by 3 flsherman.

£, (1) The Central Government shull, by notfiesiion in the OfMicial Gazette, constitule
unAuothority to be known as the Fishermen Insurance Authority.

(7} The Authority shall sdminkter the scheme framed under section 3,

(43 The Autharily shall have & Chalmian and such number of members ag may be
appainted by the Central Goversment.

{4} The Authority skall bave such number of o fficers and staff a5 may be prescribed.

(5. Thé ierms and conditions =1 1o the qualificasiony, salary and allowances of the

Chadrman and mermbera-and olTicersstafl of the Aothority shall be suel us moy
be proseribad.
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(&) Tl Aniberity shall bave lishend ofTice lacated pl Cockin,

[T} The Authority sholl cstablish af least one or more offices in every cosial Siuie
srcording toihe popalation of Bhermen in the Siate concerped and a1 sech olher places wi
it may deem fi.

B { 1A fisherman, who i affected, may make an gpplication i the prescrbed form to
the Autharity for compensnjoa.

(2) Incase of loss of Iife ol a Asherman, the next o kin of the viclim may make an
application in the prescribed foam to the Authority for compensation.

7. O receipt of mn application, the Asthority thall make an esquiny and on receipl of
the repot, ilany, the Authority shall eithet Epprove ol the claim, or reject the application iTn
bz been foind (it & Talse clalm hns boen made, within one month from the date of receipt
of such application.

8. Ifn fsherrman, who has ol paid premium, claims compensation, be shall be paid the
comperration. ifdoe, after deducting the smaum of premium due towards him

9. It slisll be the responsdilily of Lhe Authority 1o pay the insurance smount o such
part of isurance amount o o faherman for any mishap he may be fvolved in during the
corse of his work, out of the Fishermen Insurance Fupd.

T T'lser Central Goseenment nuy, by sotificstion i the Oficial Gazette, make rules for
carmying out the purposss of thn Act
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STATEMENT OF OBJECTS AND REASONS

Fishormen go to sca ot greal ik, Some Limes they o ven bose their lives. Their boats are
damaged or lost im the sca. Their cquipments are damnged, Since, there is no exclusive
insrumee scheme for them, they suffer & they only know the raditional profession of
fishing by which they eam very meager income. In arder (o provide protection 1o the
tracl itional fahermen community living in coastal weas of the country it is nocessary 1o
provide injurance cover to them when they sufTer loss of lifi or physical injury or damage o
thelr equipmenia in the course of fishing ar during nafural calamities. Such a step will alleviate
the sufferings of fishermen o some extent. Therefore, it is proposed that a comprebensive
insurance schame for fishermen should be Formulated.

Hence, this Bill

Nirw D AP ABDULLAKUTTY
Sufy, 27, 2004



FINANCIAL MEMOBRANDUM

Clause 3 of the Bill provides for framing of the Fishermen Insurance Scheme by the
Central Government. Clause 4 provides for establishment of Fishermen Insarunce Fund with
imitial capital of rupees five hundred crore 1 be contributed by the Central Government.
Clauge & providen for comstitiution of the Fishermen Inausance Authornly wha adminlster the
scheme framed under the Act,

Thwe Hill, therefore, if enacted, is lkely 1o invelve expendinire from the Consolidated
Fuansd of India, it is essimated that an anmual recoming expenditure of rupees three thousand
crofe is [kely o be imolved fromthe Consolidated Fund of [nd A nos-recuring expendiure

of nupecs ane thousand crore s also fely 10 be mvolved.



MEMORANDUM REGARDING DELEGATED LEGISLATION

Clamse 18 of the Bill empowers the Central Government to make rules for carrying oul
the provisions of the Bill. The rules will relste to marers of detail only, The delepation of
legslative power is, thercfiore, ofa normad | charicter.



LOK SABHA

&

o provide for comprehenstve and compuliory insurance of fsbermen and boat
agmnst any mishap and for manen coanected therewith

{Shri A P. Abdulickutty, M.P }
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